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i SUMMARY

Presented for Council’s consideration 15 the annual renewal of the following
msurance policies: 1} Commercial General Liability Insurance [Municipal
General, Public Officials Errors and Omissions, and Automobile Liability]; 2)
Excess Workers” Compensation Insurance; and 3) Property Insurance, These
renewals are for FY 2012/13. The insurance premiums total $405,944 .59 resulting
in an increase of $23,131.39 from FY 2011712 premiums of $382,813.00, while
providing the same insurance coverage.

L. RECOMMENDATION

TAKE the following actions:

1. APPROVE Llovds of London to provide 310 million primary coverage,
including terrovism, for the city’s Commercial Genersl Lighility Insurance
for Municipal General, Public Officials Errors and Omissions, and
Automobile  Liability for FY 2012713, at an annual premium of
£193,175.59. '
APPROVE Safety National Casualty Corporation to provide coverage for
the city's Excess Workers” Compensation Insurance for FY 2012713, st an
annual premivm of $123,359.00.

APPROVE St Paul Travelers Insurance Company to provide coverage for
the city’s Property Insurance, including terrovism, for FY 2012/13, at an
armual premium of 582.410.00. '
118 ALTERNATIVES
1. DO NOT APPROVE the policies. However, if Council chooses not to approve,
critical insurance coverage will expire and the city will have 100% exposure
for Hability claims, injuries arising owt of catastrophic events, workers
compensation claims, and property damage.

()

2. TAKE another action the City Counci deems appropnate.
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Iv. BACKGROUND
The city has three types of major insurance coverages: 1) Commercial General
Lisbility [Municipal General, Public Officials EHrrors and Omissions, and
Automobile Liability]: 2) Excess Workers” Compensation, and 3) Property.

The city’s Commercial General Liability, Excess Workers® Compensation and
Property policies will expire on June 30, 2012, The oty’s msurance broker
provided staff with one quote for Commercial General Liability Insurance, five
guotes for Bxcess Workers’ Compensation Insurance and one quote for Property
Insurance, |

Liabihity Insurance

The city carries $10 million m Commercial General Liability insurance. This
msurance provides the city coverage for claims from the general public regarding
damage or injuries, such s claims for trip and falls, as well as claims filed against
its public officials for conduct while performing public official duties.

Coverage also applies to acts of vandalism, malicious mischief, general tort claims
and auto coverage for all city employees driving city vehicles. Staft is
recommending a policy that provides the same coverage and himits for FY
2012/13,

Liovds of London is staff’s recommended insurer with a quote for primary
coverage of $10 million, with a self-insured retention (SIR) of $250,000.00 for all
clatms {Exhibit No. 1), It has 2 Best Rating of A (non-admitted), with excellent
financial strength, operating performance and a strong ability o meet s ongoing
obhigations to policvholders. Llovds of London is willing to provide the same
coverage as the incumbent carrier,

Lioyds of London’s proposed policy for Emplovment Practices Liability inclodes
coverage as part of the Public Errors and Omissions coverage and broadly defines
“Employment Practices Liability” 1o include wrongful termination Hability,
diserimination claims, emplovment-related invasion of privacy, and defamation or
wrongful infliction of emotional distress,

Also mcluded with this hiability insurance is Terrorism coverage and Claims
Fxpense Reimbursement which provides 100% coverage for defense fees and
costs exceeding the SIR or deductible up to the limits of Hability under the policy.

Llovd’s of London will provide valuable loss control as a proactive approach to
help identify hazards that could lead to claims against the city, Llovds of London’™s
anmual premium 13 $193,175.59 which represents an increase of $985.59 from
fast vear’s preminm of §192,190.00.

Ay analysis of all Liability Insurance quotes received and the reasons why some
imsurance carriers declined to guote i attached as Exhibit No. 1



Excess Workers” Compensation Insurance

This excess policy is required because it protects the city from catastrophic
injuries or events in the Self-lnsured Workers” Compensation Program. Another
provision of this policy is that the Emplover’s Liability Limit gives the city ap
additional $1 million over and above the Statutory Limit for lawsuits agamnst the
city by other interested parties for an injury o an emploves.

Staff received five guotes, four from Safety National Casualty Corporation and
one from Arch Insurance Group. '

Safety National Casualty Corporation is the city’s incumbent carrier and staff’s
recommended insurer (Exhibit Noo 2y with a $25,000,000.00 coverage limit
because it protects the city from a single major claim (e.g., claims related to g
major indusirial accident) or multiple injuries {e.g., sarthguake) beyond ity SIR
(deductible) of $730,000.00. Safety National Casualty Corporation’s annual
premium is $123,359.00, which represents a $2,025.00 increase from last vear’s
premiom of $121,334.00, The premuum increase is mainly due to the state
allowing workers” compensation carriers 1o increase their rates.

An analysis of all Excess Workers” Compensation Insurance quotes received is
attached as Exhibit No. 2.

Property Insurance

The city has historically purchased property insurance., which provides coverage
on a replacement cost basis (“new for old”). This insurance covers all city
huildings and contents (including parks), City Hall office equipment, electronic
data processing hardware and software, licensed vehicles, city-owned heavy
equipment (e.g., forklifts, generators, etc.), valuable papers, inventory and
exhibitions {(fine arts), boiler and machinery (pools). Also, there is coverage for
Business Interruption and Certified Acts of Terrorism as provided by the
Terrorism Risk Insurance Reauthorization Act of 2007,

The city will maintain its Extra Expense provision in the recommended policy
which will provide coverage for relocation expenses of city offices i case a single
building or all buildings must be evacuated because of 3 major occurrence,
criminal act or hazardous condition. Extra Expense includes the rental of
temporary office(s), installation of phone lines, computer hookups and any other
associated expenses reguired to enable the city w immediately continue with s
daily business,

St Paul Travelers 1s staffs recommended carrier for FY 2012/13 (Exhibit No. 33
This policy also has a “Blanket Eamings and Expense Endorsement” which
provides coverage for actual loss of earnings and extra expense that result from
necessary suspension of operations caused by divect physical loss of or damage to
property, St Paul Travelers” annual premium is $389,410.00, which represents a
$20,121.00 increase from last vear’s premium of $69.289.00. The increase 18
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due to St. Paul Travelers’ internal audit process that evaluates property and found
greater oity property values.

An analysis of all Property Insurance quotes received is attached as Exhibit No. 3.

V. FISCAL IMPACT

The combined total increase in premiums is $23.131.39. Funding for the city’s
insurance policies is included in the proposed FY 2012/13 General Fund Budget.

Vi EXHIBITS

1. Liahility Insurance Quotes. (pgs. 5-6)

2. Excess Workers’ Compensation Insurance Quotes. {pg. 7)

(S

. Property Insurance Quote. (pg. &)

Prepared by: BEd Holton, Sr. Risk Management Analyst

T Feviliisti

Reviewed by,

Cary Clek City Treasurer
Administrative Services Developmaent Services
Eeonomic Development Public Services

Action taken by City Council

Date Action




SO0 8B 3 HOSE uOBREgE M
Si31 U Ss0 SuneBie) 10U 84T Sa AUDLETY, DRSIADE IBRIvIBpUN orondy £ WIGT  ROnnooners
¥ O] PAIRCE PR ¥ OHONE W 000B00'01S
BAELISYE SM1edUnD £ g Jou 5 B06D000TE HODIMOPERA
INGH SI0IBIEUT PUR ‘YIS JBUT WINUHUIU TUGHBUERS monh 8 000000018
o O3 PRULDRG | PO UGN ¥ D00D0ODTS
: NOGE X Lty A s0) s | SIS3UBH
EBLN @nop wat Suesuad Bunpnas Bupndse i spsduios 3 HOST 3 900D00 DTS
Y SIGE JOU PUL OO ISR HOOT ISIUABDUN {45 Mo B0 mondy 8 3¥se [ RV LY aTe
OHRDREY JO 10 I8DA 158 DRUDER] B1adiuty 01 BEyRun TUCHBIDE] 4 Y 1 PRREIRCE Y AOST ¥ 000 BOODTS
NN
3 HO5E 3 800°000°D1$
“GiELEEY 8 HISY LRUE FEEE IR
wigeBoud Burgdsafuanin uodn sa0 gt O HIRUE UDRBEINEY Y PRPPIAPY 0N ¥ OAORT ¥ GO0N000TS
I HOST 3 OO0 000013 UHRED
#3057 # 000000015
asuadsa on suodeny] O | PONTEIDY-UON] Y 057 W SN0
A HEI 8L
mﬁ%wﬁ EUTHOM SEDURILE ST UOHUATRI S PaSEBI
S U IEINSURLLILOD S{OSIeAR Sivlop wmnsuad wans 3 H05C 3 000000014
SHRARL INEIGROP 08 IS RUT sogne TR SSUSEEETON & HOSY 4 0NN
asundssy ON | PANIuIpY-uoN ¥ OR05E VOO0
FOOTO0D0LS
{pasojus D HOEZ H 000°000'015 YE 0V
3115} UOIERYIION 23S] SIS [ERMAUBLIBHO O paupap sy0ndy 4 NOET ¥ GOH0000TS
R Y [GR e tiine ¢} PRIHIPY ¥ OA087
(12%04g Ag pepuetnuossl sy vondo sug
‘SIBLEE UBaRBY saBleys afeisac sy peIsatne Ay
O} 51 UDIM B5SRE ¢ AQ prseasut wnnusid sy siaes uopuey 4o sphorn
Y0 Ag pasagyo saduBseam p Briung afessao 3 ET 3 OBEIO000TS
wy aoisaing pue ssa) Apusaiu®s St uopusT JO SPAGHT DEILPY-LON aMosT 4 mmmwmmwuﬁm
Ay paseyn uondn agy Ewmﬁﬁ&. otio ayonb ge uo pasey ¥ G5 SLTEBT S ¥ NSZ ¥ 00000 eLS

£102-2107 [emauay asueinsu] Ayijiger




]
{penupuod) £107-2107 [emausy sdueinsuy Ayjiger

D 11574
. 4 2057
sanonas Sunde purele pdun) o SjgRun JuDReWDa un | wonh 0) poUHSNY | POIUEDY-UON WO .wmmmv»mmmwﬁ.mm
o BUIOHS BUT U0 0P ARSI 30 PIOM SHE 08 W
o1 Burarbes ou 10 9608 ABN0I ST PINOM WIS H00% 1Y LRty 5 000T0001E SHBHY
Sudea vew souBiy ons sdopasp Bunnd UoUBIeY JURIITO 1Y LRIy 240¢ 99 u QOHO00TS
N PIROM WY | PPy U0 ¥ OO0 000018
‘papiaoid 2180 S50] JO MOPHEM 1] BPISTND UKD
SEie g 40 2IRMAY HOOT 1O WNRLS] LUIURL B JUEM DINOM INY IR
YT X KTT P BEISU00 pInoas JUSDYSE S B8] SIUSWIBSIOpUS pue
w0y Ty e vuele sfessans B USwRADdWI SO SRIIE BY PNOD 0000000 § WG N GO E00°0TS
Qi) SO osie g mm&.ﬁ&ﬁ Y51 RSEDOM BUY FASHO DY winplad - 1o mwmm& a1g . 8 40ST m SO0 OTS
RGNS U SI0IBIBYE PUL IS 4005 LN F JURAM INOAR +y wauugy | p &x&m%é oN v 057 ¥ 000'000°0TS
pomAcsd BIRD S50 JO MODUDYS SiJ] SRISING LBy
afip] B JO Sy SDOT B Gaiuad LUNUIUIGE ¥ JUBM DIRDM 10
AT X LT B IDMNSUOD o, BUBIHAD SEHRE SILERUBSIDUE puR
WO} I e A e Be o¥eoacD B IUBLISAtHRLY 1 SRR B8 B N 067 : e
393 BULOU BSR PUE UOHURNRL NS DRSBIIILE 313 1B0 0y wirguasd i M?owmwwww? 4 wcmm m mwmhmmwmm SECFULY
JUBDENS 10U ACJSID PUE JIS NODS LINUBURL 8 JURM DIOAY 100U 0F 31T} p— v N057 ¥ 000000 6L
Aygug
prsegyed may syl 3o 53035 dn e Bupn VWST OO OTS 2npneg Asjasiey
SYSH pRLEET S0 Aygidea/Aipedes papug) luogey ssondy 9057 §000°000°DTS
. . P G} PRIIDICT | DOMIUPY-UON ¥ R8T o QU OO00TS
Fyy Wi aamons St usin :
U YW ARl A1RHUCD LISYA O ajgeur pue aanbas st st
HIG DESRRIY DUY LR LTM U LUNEUSIt WBIENS 10U S B18Y) B9 05y
A NE0GAGT aankas pnosm TRUL S m&mgmﬁmwsm&% 10 USRS B
AU PROM 11 PIIT ey yoene wﬁ.a 2 m,u, Hpad unneLag TR
_ wondy EREEU s 1A AV AT
] O PAUOAY ¥ G0O0000TS




TUBTRUNOLE Ag pRiayo voRdo UBYY MIOW O 9ETET S Y GEGTHL S RRHUPY-LON SUODOIOSLS | DODOOUNE S yray

IBIES A PRISHO UGG BUBIIPRY DOASSZEL S MY QOIYOOILS OO0000%% uoneIndio]

Aypnses

muonen Ayeges

LD AY pRlago uondo RUOIIPRY DOYRUEEEL S paiupy OUOODNSIS | ODOTODO'0%RS RS T

k Ajpnses

5 puonEN AlBges

azah j5e] paIByo oS sem wonde sl ¥ GO 6SY LIS poeRUpY DONDONTS GOOO0DSES uapeiodie)

: Aypnsen

prunien Ayeges

(iaNolg AG DOpUSWILLID0S UORQ ) 9%PE 01 n seseanul 818l | b OO BSE'ETIS payiupy GOONU0SLS | 00D'0DO'STS uoneedio)
SHIDD SENIOM JO EAaRldde SINOM 10 sal0aEl .& LRI I Anensesy
jeuoney Aages

£107- 2107 |eMauay asueinsuj uojesuaduio) SIdOM $s80X3

i




wammﬁm.m%..mam
1SRG ST HIBOS JOTTY & Buging vonenisy
TERPOES OOSLT

Y BBIED (TPET 68 100d

ONENBES DOO'RETS

SRy EREIRD OIEY @ Buing voijERRsy

: BUTDILTE000TEL S

BAY B4 FIURE OEETY ) SUpisg WYy

S TLEHDOTER §

“aRy i RIUES QEETE & 11084

S RERTS RDESETS

‘DA OURY R 1R £0f o Bupping waiganoy
SEYTHES

BALI) MEPUOCIIG 158 OPET & Duppng uogeRioRy
T TS SO0 TEE S

DAy YU IN0S TIVEE & 1og

LBHB0GS

By RALN GIN0S TTETY & Fuipmog Apond Snaole/anssang
SOV OB ISU00RTR 3

AN ML 43005 TTYIY B Supping vonsuey
PEE'OUES QUUIES ¢

18543 poan8ig YNNG DORET @ Supuns IRy
THOTTLS - OOREY §

FEPHS 07 195 000T ¢ Buipung uwanay
SEGETTIS - OOOTOR §

"By UOTPUBUHA HINOS TOTAT & Bugmng voneRIImy
TESTTL TS DOGEBRL S

BAG RPUESAT GOFST 6 Supiry SUaT ATUREIeT
SEIRES $-OOUGLE S

T RUSPIZE 1583 O & RUpIng uoneRsy
TETPTIET S - QFTResT ¢

Y RERINS QO &8 Buging s03us) AInuRaes]y

DOBURTTROS § Ay paseaau; anjea Agsadosd m,m;“&w

DOOTYEE S

payiuipy

£102- Z10Z [emauay asueinsuj Auadoid

LOUOTS

SETIOE'TTT§

SIBpBARL] R IS




	1.TIF (1 page)
	2.TIF (1 page)
	3.TIF (1 page)
	4.TIF (1 page)
	5.TIF (1 page)
	6.TIF (1 page)
	7.TIF (1 page)
	8.TIF (1 page)



